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THE FLAT-GLASS INDUST Y 


It is said that wherever automobiles are used, safety glass 
made in Ottawa, Illinois, will be found. One of the largest 
of the nation’s 37 plants manufacturing flat glass is 
located there and contributes greatly toward better living 
—in homes, public and commercial buildings, automobiles, 
and many other places where modern glass is used effec- 
tively. Clear glass windows are so commonplace today 
that we hardly give a thought to their fascinating history, 
which goes back many thousands of years. 

The first glass was made by Nature from silica (sand) 
and an alkali (such as soda ash or potash) fused by vol- 
canic fire into the natural substance known as quartz. 
Man’s discovery of how to make glass is lost in antiquity, 
but there are many legends about it, and numerous specu- 
lations, including the one that man first discovered glass 
in the baking of crude pottery. It is known definitely, 
however, that glass trinkets were buried in the tombs of 
Egyptian kings as early as 2000 B.C. — glass in the form 
of beads and molded amulets. 

In time the use of metals in coloring glass to look 
like jewels became known, and glass was treasured as a 
sign of wealth. Phoenician traders carried glass luxury 
products to many other countries in the Mediterranean 
region and the art of glass-making spread. It did not die 
out even during the Dark Ages, from which we have in- 
herited so many beautiful stained glass windows. 

For many centuries sheet glass was made with the 
blowpipe ; the glass bubble blown on the end of a tube was 
softened by reheating and twirled rapidly until flattened 
into a disk. This left a core or “crown” in the center, and 
only small panes could be cut from these disks. Windows 
were also opaque until the secret of making colorless 
glass, called flint glass, was discovered in England. 

The first industrial enterprise on American soil was a 
crude glass furnace in the woods, where eight Dutch and 
Polish glass workers, brought to Jamestown, Virginia, in 
1607 by the first colonizers, made window lights for the 
new houses. The supply produced exceeded the demand 
and some of their products were included in the first 
cargo exported from America in 1609. 

The basic factor which brought the glass industry to 
Illinois was the outcropping in the vicinity of Ottawa of 
a large deposit of St. Peter sandstone, from which the 


highest grade of silica glass sand is obtained. In the 
United States in 1939, 431,274 tons of silica sand was 
consumed in the 37 establishments manufacturing flat 
glass, which includes ornamental and structural flat glass 
as well as plate glass. Ottawa consumes annually about 
20,000 tons of the pure silica sand which is quarried near 
by. The region also has other natural advantages — de- 
posits of clay, limestone, and coal, and the Fox and IIli- 
nois rivers for transportation. 

The 1867 records show that the first Ottawa plant em- 
ployed about 250 men with an annual pay roll of $150,000, 
and produced 90,000 boxes, each containing fifty square 
feet of glass, per year. The method used was the one de- 
veloped around 1800 when it was discovered that window 
panes larger than those produced by the “crown” method 
could be made by blowing elongated bubbles which could 
be cut lengthwise and flattened into sheets. 

As the years passed, processes were improved so that 
carefully controlled compressed air instead of human 
breath was used to blow longer cylinders of glass. Bad 
distortion, due to wavy surfaces and other defects, still 
had to be accepted until after tie turn of the present 
century when automatic processes were introduced in the 
flat-glass industry. Today silica sand and other raw mate- 
rials, properly mixed, are fed into the immense melting 
chamber of a furnace, from the opposite end of which 
molten glass flows out between huge steel rollers in a 
continuous wide ribbon which moves automatically 
through long annealing ovens for scientific cooling to the 
cutting, grinding, and polishing tables. Out of one big 
tank furnace about 50,000 square feet of plate glass blanks 
are turned out daily at Ottawa. 

In another process two pieces of plate glass with a 
plastic interlayer between are treated by heat and pres- 
sure so the three units become as one, forming safety 
glass which is sent to all parts of the United States and 
into many foreign markets. At the Ottawa plant about 
100,000 square feet of safety glass are processed daily 
from plate glass manufactured there and in other plants 
outside the state. Approximately one tenth of the nation’s 
16,739 workers are employed at Ottawa, making plate and 
safety glass and contributing toward the outstanding posi- 
tion of the State in the flat-glass industry and toward 
brighter, safer living for us all. 
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PROFITS 


A great deal of misunderstanding exists as to the mean- 
ing and nature of profits. This confusion has significant 
implications with reference to tax legislation, wage poli- 
cies, and managerial practices. Much of the misconception 
relative to the true meaning of profits arises from the fact 
that in most businesses net income as computed by cus- 
tomary accounting methods and for income tax purposes 
is not analogous to profits. The term “profits,” as used 
here, refers to net or pure profits. 

In the computation of net income, an individual busi- 
ness enterpriser usually does not include among his ex- 
penses a charge for interest on his own capital which he 
has invested in the enterprise or for the labor or man- 
agerial service which he has performed in connection with 
the operation of the enterprise. If such amounts are in- 
cluded on the expenditure side of an income tax return, 
it will be necessary to list them also among receipts, with 
the obvious result that the net income will be precisely 
the same as if the deductions had not been made. 

In the case of a partnership, deductions may be made 
on the partnership return for wages and salaries paid to 
partners, but any such payments must be included as 
receipts on the individual returns of the partners to whom 
such payments are made. Interest on capital owned by a 
partnership, as in the case of an individual proprietorship, 
is not deductible in computing taxable net income. In the 
case of corporations, at least the large ones, labor and 
managerial services are hired and the money outlays for 
such services are deductible in the computation of tax- 
able net income. Interest on the capital of common stock- 
holders, however, is not a deductible item. 

From the foregoing facts, it is evident that substantial 
elements of economic costs in the form of wages and 
salaries for services rendered by owners and for interest 
on proprietors’ own capital are not usually deducted in 
computing net income. Yet it is important that allowance 
be made for such items in the computation of net profits. 
The economic justification for deducting such items in 
computing net profits is that labor and managerial serv- 
ice can command the going rate of remuneration for such 
service in the market. Capital, likewise, can command a 
return based upon the market rate of interest. A particu- 
lar individual may render service to his own business or 


use his own capital in it over a substantial period of tim, 
for a return less than the going rate, but enterprisers j, 
general will not continue indefinitely to make such , 
sacrifice. Notwithstanding the superiority of net profits 
over net income as a criterion for appraising the finaneigj 
success of a business enterprise, the latter rather than the 
former is widely used as a basis for taxation, wage Nego- 
tiations, and managerial decisions. 

Because of the fact that profits of most business ep. 
terprises vary widely from one stage of the business cycle 
to another, they are of little significance except when 
considered over the complete span of the cycle. When 
viewed in this light, they are much smaller than is com. 
monly believed. In fact, profits tend to disappear entirely 
under highly competitive conditions. The existence oj 
profits in an industry composed of many competitive 
firms attracts new firms into the field and stimulates the 
old firms to expand production. The resultant increased 
supply causes the price to decline and profits to vanish, 

The statistics of income compiled by the Treasury 
Department from corporate tax returns attest to the fact 
that corporations in general earn a low rate of return on 
the net worth, or stockholders’ equity, during a long-term 
period that includes both good and bad years. For all cor. 
porations, the average of net income, after taxes, to net 
worth during the period 1927 to 1945 was only 4.3 per 
cent. During three years of this period — 1931, 1932, and 
1933 — corporations operated with over-all deficits. In 
1930, 1934, 1935, and 1938, moreover, net income was less 
than 4 per cent upon net worth. It should be noted that 
net income represents the earnings upon the capital in- 
vestment of stockholders and that interest on the invest- 
ment and a charge for risk must be deducted to arrive at 
the amount of net profits. If it is »ssumed that 3 per cent 
is the going rate of return on a virtually riskless invest- 
ment, then the common stockholders of the corporations 
have a justifiable claim against net income for such a 
return on their investment. For the period 1927 to 1945, 
deduction of 3 per cent on the stockholders’ investment 
from net income would leave only 1.3 per cent on net 
worth for the payment of risk and for profit. Whether or 
not this residual is a sufficient amount even for the pay- 
ment of risk is subject to question. In any event, it is 
apparent that net profits for all corporations during the 
years 1927-45 were exceedingly small and that wide fluc- 
tuations occur between good years and poor years. 

As might be expected, net income varies widely from 
industry to industry and among individual firms in the 
same industry. In 1932, only 18 per cent of all corpora- 
tions earned any net income and the remaining 82 per 
cent incurred deficits. As late as 1943, 33 per cent of all 
corporations had no net income. Each year during the pe- 
riod 1930 to 1940, the number of corporations reporting 
no income exceeded the number reporting income. Of 
approximately 2,000,000 business concerns, an average of 
14 per cent failed each year during the period 1927 to 
1943. Stockholders in corporations that operate at a 
deficit often receive no return on their investment during 
such years. In case of failure, the. owners usually lost 
part or all of their investment. 

To reduce the number of business failures, it is neces- 
sary that business concerns build up reserves in good 
years to carry them through the lean years. Because of 
the wide fluctuations in net income, it seems desirable 
that average net income over a period of perhaps five 
years be used for income tax purposes. Profits, moreover, 
are at best of only limited value as a basis for the deter- 
mination of wage rates. 
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General business activity in February showed a tendency 
to level off slightly below the peak reached at the first of 
the month. Steel ingot operations reached their highest 
postwar level, producing at 94.1 per cent of capacity 
toward the latter part of the month, with a weekly output 
of approximately 1,650,000 tons. Production of automo- 
biles and trucks dipped and rose again to almost 94,000 
units a week. 

The BLS general index for 28 sensitive basic. com- 
modities (August, 1939 = 100) increased from 305.6 on 
‘February 1 to 322.0 on February 28, or 5.4 per cent. The 
index for foodstuffs increased from 364.2 on February 1 
to 401.6 on February 28, or 10.3 per cent. The BLS index 
for 889 principal commodities (1926 = 100) increased 
from 140.3 on February 1 to 144.3 on February 22, or 
2.9 per cent. 

A report of the Bureau of Labor Statistics shows that 
price advances in the United States during 1946 were 
greater than in any year since World War I. Primary 
market prices jumped about 31 per cent and retail prices 
of family living essentials mounted 18 per cent in the 
twelve months from December, 1945, to December, 1946. 

The Department of Commerce estimated that in the 
last three months of 1946 sales and income set new records 
in the United States. Fourth quarter income payments 
were estimated to be at an annual rate of $173,000,000,- 
000, with the total for the year more than $164,000,000,000, 
as compared with $161,000,000,000 in 1945. Similar esti- 
mates placed consumer spending for goods and services 
at an annual rate of $136,000,000,000, after seasonal 
adjustment, and expenditures for the year were estimated 
at $127,000,000,000, an increase of $21,000,000,000, or 20 
per cent over 1945, 


HIGH LIGHTS OF THE NATION’S BUSINESS — FEBRUARY 


In spite of the high income payments, people have 
been borrowing in order to buy. The nation’s total con- 
sumer credit outstanding rose to $9,800,000,000 last De- 
cember, an increase of nearly 50 per cent in the year and 
just a shade below the all-time high of $10,000,000,000 in 
September, 1941. The fact that automobile installment 
credit is still rather low—only 545 million dollars as 
compared with 4 billion dollars in September, 1941 — 
makes this increase even more outstanding. 

Charge account credit, which has risen to 3 billion 
dollars, is twice as high as in any prewar year, and a bil- 
lion dollars higher than a year ago. Federal Reserve 
member banks reported that business loans went up $100,- 
000,000 in the week ended February 12, thus reaching a 
high of over $10,000,000,000, as compared with a little 
over $7,000,000,000 a year ago and $6,000,000,000 at the 
end of the war. 

Exports, reported by the Bureau of Foreign and Do- 
mestic Commerce, rose by $109,000,000 in December to a 
total of $1,097,000,000. Greatly expanded shipments to 
Asia and Latin America accounted for the major part of 
the advance. Exports to Asia rose $80,000,000 over the 
previous month to a total of $195,000,000. This included 
gains of $33,000,000 in shipments for the Philippines, 
$19,000,000 for China, and $13,000,000 for India. 

The unusually prosperous condition of state govern- 
ments throughout the nation is shown in the December, 
1946, report of the Bureau of the Census, which indicates 
that in most cases cash balances have reached record 
highs. Capital expenditures have been low because of 
shortages of materials, equipment, and labor, whereas the 
volume of tax collections has been high, because of high 
levels of employment, income, and production. 


HIGH LIGHTS OF ILLINOIS BUSINESS — FEBRUARY 


The livestock market once again occupied a position of 
prime importance in Illinois, similar to the position it held 
last October when ceilings on cattle and hogs were re- 
moved. Prices for top hogs have broken all previous price 
records by soaring to $30 a hundredweight in the last 
week of February. The former record, established in 
October, 1946, was $27.50 a hundredweight. A record 
average price of $28.75 a hundred was set on February 
23, thereby surpassing the average price of $26 a hundred 
which was established last fall. The higher hog prices 
were the result of a heavy demand for pork coupled with 
light receipts of hogs. The next pig crop will not begin 
to move to market in volume until April or May. 

Cattle prices rose also, but were up an average of 
only 25 cents a hundredweight, with the top at $27. How- 
ever, beef prices are expected to increase generally as a 
result of the current shortage and higher prices for pork. 
Consumer resistance to high pork prices is turning a 
much larger part of meat-buying orders into the beef 
markets and with the total supply of meat declining 
seasonally, buyers will be willing to pay more for beef. 

Illinois paid $3,355,132,818 in all Federal taxes during 
the 1946 calendar year, according to the Bureau of In- 
ternal Revenue. This represented a decline of $412,965,- 
039, or 11 per cent, from the 1945 war year total of 
$3,768,097,857. All classes of revenue from the State fell 
off with the exceptions of excises or miscellaneous im- 
posts, representing increases in retail business, and em- 
ployment taxes. Especially notable were the decreases in 
corporation and individual income taxes. 


Illinois farmers, coal and elevator operators, and other 
businessmen are aware of a very serious railroad car 
shortage for which no immediate solution has appeared. 
Reasons for the shortage are varied but the effect is clear. 
During the last week in February State mines reduced 
operations about 30 per cent because sufficient coal cars 
were not available. The acute box car shortage in the Corn 
Belt of Illinois is said to be the most severe in twenty 
years. Many country elevators report they have as much 
as 75,000 bushels of corn and beans in their warehouses 
with an even greater amount being held back by farmers 
in some cases. If the corn is not moved soon there is con- 
siderable danger of a great amount of spoilage because 
of its high moisture content. The situation is being alle- 
viated somewhat by using trucks and barges to ship the 
corn from the producing area. 

Christian County is to be commended on the excellent 
job it is doing in providing 58 new homes for sale or rent 
to veterans and their families at Taylorville. A State 
housing grant of $48,000, backed by local initiative and 
ingenuity and by the cooperation of the State Housing 
Board, the Federal Housing Administration, and the War 
Assets Administration is making this housing development 
possible. Actual building is being carried on by five local 
contractors on a cost-plus basis. Two building and loan 
associations are underwriting the project for $150,000 
each. Various other cities have formulated plans by which 
to provide their veterans with living quarters; some of 
these cities are Steeleville, Hoopeston, Joliet, Peoria, 
Springfield, Quincy, Danville, Moline, and Rock Island. 
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ILLINOIS BUSINESS ACTIVITY 
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Percentage Changes, January, 1946, 


to January, 


1947 


General Summary 


Three important groups of business showed annual de- 
clines for the second consecutive month, although all 
others reported sizable gains. Monthly changes in January 
were varied, ranging from a decline of more than 50 per 
cent to an advance of almost 95 per cent. 

Construction contracts resumed leadership in 12-month 


PERCENTAGE CHANGES IN ILLINOIS BUSINESS 


January, 1947 
Percentage 
Indicators Change from 
1939 = 
Jan. Dec. 

1946 | 1946 | 100 
Building permits?................ —36.1 —5.6} 215.1 
Construction contracts awarded*...| +72.1 | +94.2 | 194.1 
Department store sales*.......... +11.0 | —52.0 | 218.9 
Employment, manufacturing®.....| +12.9 +0.5 | 132.2 
+34.5 —2.3 | 234.2 
Life insurance sales (ordinary)’....| +22.1 | +13.8 | 198.2 
Pay rolls, manufacturing*......... +27.6 +0.8 | 269.3 
Petroleum production®............ —4.6 —2.3 | 272.2 


*Board of Governors of Federal Reserve System; "Illinois 
Department of Labor; ‘Illinois Department of Mines and 
Minerals; *F. W. Dodge Corporation; "Bureau of the Census; 
‘Illinois Cooperative Crop emg Service; "Life 


Agency. Management Association ; 


tate Geological 


Insurance 
Survey. 


advances, with a gain of 72.1 per cent, while farm price, 
rose 34.5 per cent. Pay rolls advanced 27.6 per cent whi 
employment gained only 12.9 per cent, reflecting higher 
individual wage payments in Illinois firms now than 4 
year ago. Department store sales showed a much smaller 
margin over their last year’s figure than in recent months 
with an advance of only 11 per cent, while coal and 
petroleum production were still below the figure for lag 
year, and building permits dropped more than 35 per cent 

On a monthly basis, construction contracts were almost 
doubled, while coal production increased one-fifth. The 
greatest decline occurred for department store sales, now 
at less than half the Christmas-trade volume of December. 


WHOLESALE PRICES 


The all-item index of wholesale prices of 889 commodities 
continued to advance between December and January, 
with a small increase of 0.4 per cent. The BLS index, at 
141.5, was 32.1 per cent above the level at the beginning 
of 1946. 

Farm products and foods prices continued to decline 
as dairy products, meat, livestock, and poultry prices 
dropped again in January. Hides and leather products also 
declined slightly during the month. However, advances in 
other groups, led by a 7.5 per cent gain in building mate- 
rials, more than offset these decreases. The record high 
of 169.7 for building materials reflects recent gains in 
lumber, paint, and paint materials prices, while structural 
steel also rose noticeably in the past month. Gains in iron 
and steel also contributed to the 2.4 per cent increase in 
metals and metal products prices. House furnishing goods 
were up 2.6 per cent, while chemicals and allied products 
rose 1.9 per cent with noticeable gains in oils and fats 
and fertilizers. 

On an annual! basis, hides and leather products, foods, 
and building materials prices showed gains of more than 
40 per cent over January of last year, while all other 
items also showed sizable advances. 


WHOLESALE PRICE INDEXES 


January, 1947 
i rom ndex 
Commodity 19262 
January Dec. 100 
1946 1946 

All commodities............ +32.1 +0.4 141.5 

Farm products............... +27.0 —-1.8 165.0 

+45 .6 —2.4 156.2 

Hides and leather products....| +46.6 —0.9 | .175.1 

Textile products.............. +34.4 +1.4 136.6 

Fuel and lighting materials....} +15.1 +1.7 97.7 

Metals and metal products..... +30.6 +2.4 138.0 

Building materials............ +41.4 +7.5 169.7 

Chemicals and allied products. .| +33.4 +1.9 128.1 

House furnishing goods........ +16.1 +2.6 123.3 

Miscellaneous commodities. ... . +15.7 +1.3 110.3 

Raw materials............ +28.6 —0.7 152.1 

Semimanufactured articles... .. +42.2 +1.9 138.8 

Manufactured articles......... +32.8 +0.7 136.7 
All commodities other than 

forme +33.6 +1.0 136.1 
All commodities other than 

farm products and foods.... . +26.6 +2.3 127.6 


Source: Bureau of Labor Statistics. 
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Bank Debits 


debits represex:t the dollar value of checks drawn 
inst individual bank deposits. Approximately 90 per 
cent of all goods, property, and services is paid for by 
such checks. Bank debits are therefore regarded as indi- 
cators of the general trend of business. They are not so 
indicative when applied solely to New York and Chicago, 
since great transfers of funds take place between those 
cities, but changes in bank debits of Illinois cities other 
than Chicago are significant to the businessman.) 


Bank debits in the 15 reporting Illinois cities totaled 
$8,009,163,000 in the first month of 1947, a decline of 9.5 
per cent from the December figure but 11.6 per cent 
higher than in January, 1946. Monthly declines as great as 
13.5 per cent were reported for most of the cities, al- 
though Champaign-Urbana, East St. Louis and National 
Stock Yards, Moline, and Peoria showed small gains. On 
an annual basis, increases ranged from 10.0 per cent for 
Chicago to 48.1 per cent for East St. Louis and National 
Stock Yards, with no declines. 

The Chicago and St. Louis Federal Reserve Districts 
reported declines of about 8 per cent for the month, while 
in the United States as a whole bank debits dropped more 
than 10 per cent. Annual gains in the two districts, 15.8 
per cent and 23.9 per cent, respectively, were much 
greater than the all-district advance of 4.8 per cent. 


Life Insurance Sales 


(Life insurance sales data are related to the financial con- 
ditions of individuals and particularly businessmen, because 
life insurance contracts are a form of savings.) 


The first month of 1947 saw a gain of 13.8 per cent in 
ordinary life insurance sales in Illinois. The total of 
$93,593,000 was 22.1 per cent higher than in January, 
1946, and exceeded all other January figures for the past 
10 years. In the United States as a whole sales rose only 
2.7 per cent in the month and 19.8 per cent for the year. 


FINANCE 


POSTAL RECEIPTS IN ILLINOIS CITIES 
Change 
rom 
City 
anuary 
1946 1946 
ee $ 64,704 +26.2 —19.3 
Bloomington............. 61,864 + 0.7 —13.2 
11,480 - 0.5 —34.1 
33 ,845 +14.7 —34.9 
7,170,256 +11.0 —23.1 
42,369 + 1.7 —43.4 
24,218 1.9 —35.2 
21,330 — 4.5 —41.7 
59,538 +50.2 0.2 
Mount Vernon........... 11,152 — 3.0 —30.8 
144,305 + 6.3 —27.7 
52,704 +28.0 —11.6 
139,879 +11.8 —10.9 
Rock Island........... ee — 2.2 —45.0 
155,642 + 9.6 —14.7 


Cash Farm Income 


November, 1946, cash receipts from farm marketings in 
Illinois totaled $193,677,000, a small decline of 6.0 per 
cent from the peak figure in October but still more than 
50 per cent greater than receipts in November, 1945. Total 
cash farm income for the United States in November was 
12.3 per cent below that in October and only 28.4 per cent 
greater than a year previous. Cumulated cash farm in- 
come in Illinois for the first 11 months of 1946 was 18.1 
per cent higher than for the comparable period of 1945. 


BANK DEBITS IN FIFTEEN ILLINOIS CITIES 
(000 omitted from dollar amounts) 


City December January, 1947, from 
94 946 1946 January December 

1946 1946 
na $8 ,009 , 163 $7,177,859 $8 , 847 ,800 +11.6 9.5 
59,351 45,511 62,410 +30.4 — 4.9 
East St. Louis and National Stock Yards.......... 108 ,623 73 ,350 103 ,386 +48.1 + +i 
24,936 19,551 26,521 +27.5 — 6.0 
61,407 47,533 62,055 +29.2 — 1.0 


Source: Board of Governors of the Federal Reserve System. 


{5 ] 


la 
ler 
hs, 
ind 
ast 
nt 
Ost 
“he 
ow 
er. 
ies 
ry, 
at 
Ing 
ces 
Iso 
in 
ite- 
igh 
in 
ral 
ron 
ods 
cts 
ats 
ds, 
lan 
her 
t 
0 
2 
6 
7 
0 
7 
1 
3 
3 i 
| 
8 
7 


PRODUCTION 
Coal 


Serious car shortages at the mines in January hampered 
Illinois coal production considerably, with a decline of 
3.1 per cent from the January, 1946, level instead of ex- 
pected gains. The production of 5,955,062 tons was never- 
theless 20.1 per cent greater than the December figure, 
when the national strike kept workers out of the mines. 

Both strip and shaft mines showed declines of about 
100,000 tons from last January's figure, whereas the gain 
of 1,000,000 tons in shaft-mine production accounted 
almost entirely for the monthly increase. In the 99 report- 
ing mines, 24,682 men worked an average of 22 days in 
the month. The 19 strip mines reported production of 
1,343,076 tons, while the 80 shaft mines produced 4,611,986 
tons in the month. 


Petroleum 


Oil and gas fields in Illinois reported January production 
of 6,097,000 barrels, a decline of 2.3 per cent from the 
December volume and 4.6 per cent less than the figure 
for January, 1946. 

There were fewer new producing wells completed dur- 
ing January than in any month last year. The total of 87 
was down almost 15 per cent from the December figure, 
and 6 less than the number completed in January, 1946. 


Electric Power 


(Electric power production is generally accepted as indic- 
ative of business activity; however, it is a measure of 
industrial output rather than of general business. Produc- 
tion differs from consumption by the amount of interstate 
transfers.) 

December production of electric energy for public 
use totaled 1,349,804,000 kilowatt-hours in Illinois, accord- 
ing to reports of the Federal Power Commission. This 
volume was 9.1 per cent above the November output and 
8.7 per cent greater than production at the end of 1945. 

In the United States, public-use production of electric 
energy reached a peak of 20,809,162,000 kilowatt-hours in 
December, the highest monthly production on record. The 
figure was 4.3 per cent higher than in November, and ex- 
ceeded December, 1945, production by 14.9 per cent. 


CONSTRUCTION 
Building Permits 


(As a measure of business activity, building permits serve 
to measure building operations planned rather than actual 
construction under way. Care must be taken in interpret- 
ing these data to allow for the lag which may occur be- 
tween the issuance of the permit and the commencement 
of the actual construction work. However, the status of 
construction is vital to labor because of the large body 
of workers engaged directly in erecting buildings and be- 
cause all workers are concerned in obtaining suitable 
dwellings at reasonable costs.) 

The number of Illinois cities reporting on building 
permits was increased to 209 in January, with total valua- 
tions of projects estimated at $12,411,864. This figure was 
5.6 per cent less than December estimates and down 36,1 
per cent from valuations for January, 1946. 

New residential building showed the greatest monthly 


decline, 25.0 per cent, while additions, alterations, repairs 
and installations dropped 7.2 per cent. New nonresidentiaj 
building, however, jumped more than 23 per cent. 

All groups showed sizable declines between January, 
1946, and January, 1947. New nonresidential building was 
45.3 per cent below the level of a year ago, while ney 
residential building and additions, alterations, repairs, and 
installations were both down more than one-fourth. 

The total valuation of permits issued in Chicago, 


$6,120,661, was almost 50 per cent of the amount for the’ 


State as a whole. On an area basis, permit valuations jp 
Chicago were up 5 per cent for the month, while suburban 
and downstate cities reported declines of 17 per cent and 
11 per cent, respectively. Residential building was down 
in all three areas, whereas nonresidential building de. 
clined in the suburban cities and additions, alterations, 
repairs, and installations were lower downstate. 

Permits were issued for 20 large projects in January: 
seven factory buildings, a warehouse, and an addition, a 
telephone building and addition, 2 schools, a railroad com- 
missary, and an office building in Chicago; a high school 
addition in Lyons; an apartment hotel with stores in Oak 
Park; and 3 factory buildings in Alton. 


Construction Contracts Awarded 
(The record of the valuation of actual contracts awarded 
is even more indicative of construction activity than build. 
ing permits. Permits indicate intentions to build, but con. 
tracts awarded are much more definite indications that 
the work will actually be accomplished.) 

Awards of construction contracts in Illinois in Janu- 
ary, 1947, totaled $32,262,000, almost doubling the value 
of December awards and 72.1 per cent above the Janu 
ary, 1946, level. 

Increases were shown for all classifications on both 
monthly and annual bases. Awards for residential build 
ing in January were almost three times as great as in 
December, while nonresidential . building rose only a 
slight 8.4 per cent. Contracts awarded for public works 
and utilities projects showed an extraordinary gain for 
the month, 286.9 per cent. 

For the year, gains were comparable to those for the 
month. Residential building more than doubled since last 
January although nonresidential construction rose only 1.1 
per cent, while public works and utilities rose to almost 
4 times as much as at the beginning of 1946. 

The total of all construction contract awards in the 
37 eastern states in January, $571,628,000, was the highest 
January total on record in the 22-year statistical series. 
Of this amount, $257,419,000, or slightly less than half, 
was spent on residential contracts, with 6 per cent classi- 
fied as publicly-owned housing. 


CONSTRUCTION CONTRACTS AWARDED 
IN ILLINOIS 


(000 omitted from dollar amounts) 


Percentage Change 
Jan., 1947, from 
January | January Dec. 
Type of Construction 1947 1946 1946 
Jan. Dec. 
1946 1946 
Total Construction. ..| $32,262 $18,746 $16,615 +72.1 +94.2 
Total Building......... 24,941 16,880 14,723 +47.8 +69.4 
Residential.......... 14,263 6,313 4,871 |+125.9 | +192.8 
Nonresidential....... 10,678 10,567 9,852 | + 1.1 + 84 
Public Works and 
ee 7,321 1,866 1,892 |+292.3 | +286.9 


Source: F. W. Dodge Corporation. 
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RETAIL TRADE 


Department Stores 


rtment store statistics are well recognized and fre- 
quently used by businessmen as a measure of trading 
activity and retail distribution. Since department stores 
handle a broad and varied line of merchandise the volume 
of their sales is considered a rather reliable reflection of 
purchasing power.) 

Price resistance and increasing availability of durable 
goods have slackened the pace of nondurable goods sales 
gains, and department stores reinstituted January clear- 
ance sales after an absence of such efforts during most 
of the war years. January sales in the 41 reporting Illinois 
independent department stores showed the usual seasonal 
decline, dropping 52 per cent from the all-time high in 
December, but were only 11 per cent above the level a 
year ago in spite of the widely-advertised clearance sales. 
Unit sales are declining, even though dollar volume con- 
tinues to rise, and the smaller annual gains seem to indi- 
cate a general leveling off of sales now that formerly 
scarce goods are in more plentiful supply. 


RETAIL SALES OF ILLINOIS INDEPENDENT 
STORES BY KIND OF BUSINESS 


Percentage Change 
Jan., 1947, from 
Kind of Business 
1946 1946 
DEPARTMENT STORES............... +11 —52 
OTHER KINDS OF BUSINESS.......... +21 —23 
Grocery and combination stores........ +15 -— 9 
Grocery stores (without fresh meat)...} +21 -— 6 
Combination stores (groceries, meats)} +14 -9 
Fish (sea food markets)............... — 3 —16 
Candy, nut, confectionery stores....... +14 —27 
Eating and Drinking Places............. 0 — 6 
Restaurants, cafeterias, lunchrooms.... . + 3 — 3 
Drinking places........... 8 —13 
General Stores (with food).............. +12 —20 
Liquor Stores (packaged goods).......... 0 —50 
Book and Stationery Stores.............. +16 —23 
Dry Goods and General Mdse. Stores... . . +16 —57 
+7 —42 
Men's, boys’ clothing and furnishings 
Family clothing stores. ............... +4 —47 
Women’s ready-to-wear stores......... + 6 —33 
Motor-vehicle dealers................. +185 — 3 
Accessory, tire, battery dealers......... + 2 — 1 
Furniture-Household-Radio Group.......} +24 —31 
Radio-household appliance dealers..... . +51 —43 
Lumber-Building-Hardware Group. ...... +18 —13 
Hardware . +25 —40 
Lumber-building materials dealers..... . +12 -1 


Source: Bureau of the Census. 


In Chicago, the 10 reporting independent department 
stores showed a monthly decline of 51 per cent, as com- 
pared with the slightly larger decrease in the state as a 
whole, but were only 8 per cent greater than in Janu- 
ary, 1946. 


Other Kinds of Business 


January sales in the 4,021 reporting independent stores 
other than department stores in Illinois showed a much 
smaller monthly decline, 23 per cent, than department 
stores and were correspondingly higher on an annual 
basis, with a 21 per cent gain over January of 1946. 

The only group to show a gain for the month was fuel 
and ice dealers, up 29 per cent, whereas seasonal declines 
in other classifications ranged as high as 71 per cent (for 
jewelry stores). Other substantial reductions in dollar 
volume of sales were shown by dry goods and general 
merchandise stores and men’s, boys’ clothing and furnish- 
ings stores, each 57 per cent; liquor stores with packaged 
goods, 50 per cent; and florists, family clothing stores, 
radio and household appliance dealers, and hardware 
stores. 

Most of the groups showed a greater sales volume 
this month than in January of 1946, although a few de- 
creases were noted: jewelry store sales were down 1i 
per cent, drinking places reported an 8 per cent decline, 
and fish and sea food sales dropped 3 per cent. Motor 
vehicle dealers still showed the greatest annual gain, 185 
per cent, while radio and household appliance sales ad- 
vanced more than 50 per cent and hardware stores and 
grocery stores not handling fresh meat also showed 
sizable advances. 

Changes in the 2,366 independent retail stores ex- 
clusive of department stores reporting from Chicago were 
approximately the same as in the State as a whole: down 
21 per cent for the month and up 20 per cent for the year. 
Individual groups showed slightly greater gains and small- 
er losses for the month, whereas annual advances were 
somewhat smaller. 


RETAIL SALES OF INDERENDENT STORES 
IN SELECTED ILLINOIS CITIES 


Percentage Change 
Jan., 1947, from 
Cities 
January | December 

1946 1946 

Ty +10 —38 
oline-Rock Island.................. +13 —48 


Source: Bureau of the Census. 
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EMPLOYMENT AND PAY ROLLS 


(Factory employment data are collected from reports 
made by cooperating firms. The changes are recorded 
month by month from data supplied by identical firms; 
thus the change in employment in one month is on a 
comparable basis with the previous month. 

Pay rolls refer to the amount of money paid to wage 
earners employed in the reporting establishments. There 
are many other sources of income besides pay rolls. 
Therefore, the value of the pay-roll data depends upon 
the type of employment and income of the area. The pay- 
roll funds flow mainly into consumption-goods markets.) 

Employment in Illinois firms dropped for the first time 
in eleven months, while pay rolls continued to rise. The 
January 15 indexes show a 1.2 per cent decline in number 
of workers and a scant 0.2 per cent increase in wage pay- 
ments for the month. On an annual basis, pay rolls in- 
creased more than twice as much as employment. The 
indexes of 132.2 for number of workers and 269.3 for 
wage payments were 12.9 per cent and 27.6 per cent, 
respectively, above the level in January, 1946. 

Manufacturing firms employing more than 650,000 
workers, or two-thirds of all production and related 
workers in the State, showed increases in both items: 
0.5 per cent for employment and 0.8 per cent for pay rolls. 


Increased activity among firms producing heating ang 
plumbing equipment and furniture and cabinet work, to. 
gether with those in the job printing, book binding, ang 
publishing industries, was largely responsible for the 
gains shown for this group. 

Nonmanufacturing firms, however, showed declines for 
the month after the peak Christmas season. Employmen: 
dropped 5.5 per cent and pay rolls fell off 1.7 per cent 
influenced principally by seasonal reductions in depart. 
ment and variety stores, apparel shops, and mail-order 
houses. Employment declines were also reported for aj! 
other nonmanufacturing groups — services, finance, insyr. 
ance and real estate, public utilities, mining, and mise¢l. 
laneous. Coal mines reported sharp advances in pay rolls 
for January, following the strike-bound month of Novem. 
ber 15-December 15. 

Weekly earnings continued to rise to new high levels 
as manufacturing concerns reported an average of $51,77 
for both sexes combined in January. Men’s earnings 
caused the advance, rising 18 cents to an average of 
$56.57. 

Average earnings for women, $37.63, were down 4 
cents from the December figure. 


PERCENTAGE CHANGES AND INDEXES OF EMPLOYMENT AND PAY 
ROLLS FOR ILLINOIS REPORTING ESTABLISHMENTS BY CITY 


Percentage Change December 15, 1946-January 15, 1947 January, 1947, indexes 
(1935-1939 = 100) 
All Reporting Manufacturing Manufacturing 
City-Area Establishments Establishments Establishments 
Employment | Pay Rolls | Employment Pay Rolls | Employment Pay Rolls 
THE STATE —1.2 +0.2 +0.5 +0.8 132.2 269.3 
CHICAGO METROPOLITAN AREA.. —1.6 —0.5 +0.4 +1.4 140.0 288.2 
—1.8 —0.5 +0.4 +1.6 136.6 284.5 
Waukegan-North Chicago.............. +1.1 —1.6 +1.6 
Other suburban areas.................. —1.1 —0.3 +0.1 +0.3 151.1 301.3 
DOWNSTATE AREA................ —0.4 +1.7 +0.7 -—0.4 118.7 238.2 
Alton-Wood River area................ —1.2 —1.3 —1.0 —1.2 179.9 379.0 
+0.2 —1.1 +1.0 —0.8 145.9 331.7 
Bloomington-Normal.................. —2.1 —1.0 —0.1 —0.2 108.4 205.4 
ee +1.3 +6.9 +4.3 +8.7 82.2 161.4 
—1.0 —2.0 +1.1 —1.5 123.3 257.7 
—1.3 +1.1 —0.6 +1.1 88.9 191.7 
—4.1 —7.7 —4.0 —7.6 135.5 238.5 
—0.8 —0.2 +1.2 +1.8 124.9 270.3 
nkakee-Bradley area................ +55.4 +45 .2 +66.5 +53.8 130.2 241.0 
LaSalle-Peru-Oglesby area.............. —0.0 —2.3 +0.1 —2.8 119.0 217.0 
—1.1 —1.8 —0.3 —1.5 156.9 254.7 
—0.1 +2.6 +0.3 +2.9 145.8 343.2 
+0.0 —0.0 +0.1 +0.0 128.0 245.8 
—1.3 —11.6 —0.5 —16.3 250.1 433.4 
+1.9 +1.6 +2.5 +1.8 113.4 263.9 
—0.7 +7.7 +0.5 +0.7 93.8 184.5 


Source: Illinois Department of Labor. 
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Chicago Indexes 


consumers’ price index is a barometer, not a measure 
of the total amount spent for family living. The price index 
measures the changes in prices of food, clothing, rent, 
fuel, house furnishings, transportation, personal services, 
and a variety of miscellaneous goods purchased by fam- 
ilies of moderate income. Cost of food accounts for 
over 40 per cent of the index. The index does not measure 
changes in the expenditures of the average family for 
consumers’ goods and services. It measures only the 
changes in family expenditures resulting from price 
changes. The index is very important when related to 
consumers’ earnings.) 

A small but significant drop of 0.1 per cent in the 
Chicago consumers’ price index between mid-December 
and mid-January marked the first decline in eleven 
months. The index, at 152.9, is still 19.4 per cent above 
the figure for a year ago, however. 

Food prices, again down 1.3 per cent for the month, 
were solely responsible for the all-item decline. All other 
groups showed gains, ranging from 0.1 per cent for house 
furnishings. to 2.4 per cent for fuel, electricity, and ice 
(sparked by increases in bituminous coal, coke, and fuel 
oil). 

Food prices were still more than 30 per cent higher 
than a year ago, while all other items showed increasingly 
greater annual gains. 


CHANGES IN CHICAGO INDEXES 


January, 1947 
Commodity Percentage Change from 
January | December — 
1946 1946 100 

+22.5 +1.7 175.0 

Fuel, electricity, and ice..| + 3.6 +2.4 110.3 
House furnishings..... . . +22.0 +0.1 170.5 
Miscellaneous.......... +10.9 +1.1 134.7 


* Not surveyed monthly. 
‘ Source: Bureau of Labor Statistics, Chicago Regional 
ffice. 


CONSUMERS’ PRICES 


CONSUMER'S PRICES 
1935 - 1939 = 100 
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Retail Food Prices 


Divergent changes were reported for retail food prices in 
the 3 Illinois cities between December 15 and January 15, 
as Chicago, along with most other large cities in the 
country, showed a decrease of about 1 per cent, while 
Peoria and Springfield reported small advances. 

Prices of dairy products and eggs dropped 8.2 per cent 
and 10.7 per cent, respectively, in Chicago, and smaller 
decreases for fats and oils and sugar and sweets contrib- 
uted to the all-item decline of 1.3 per cent for the month. 
On an annual basis, increases for all groups, with sizable 
gains for fats and oils, meats, and beverages, kept the 
all-item index about one-third higher than a year ago. 

In Peoria, fruits and vegetables were up 8.3 per cent 
and beverages 3.1 per cent in the month, with an all-item 
gain of 0.5 per cent despite declines in eggs, fats and oils, 
and other items. Between January, 1946, and January, 
1947, prices rose 27.7 per cent, influenced by substantial 
increases in fats and oils, meats, and beverages. Eggs 
showed the only annual decline, 14.7 per cent. 

Springfield prices rose almost 1 per cent between mid- 
December and mid-January, even though eggs, dairy 
products, and fats and oils declined considerably. Cereals 
and bakery products, however, reported a monthly gain of 
7.3 per cent, while other items showed smaller increases. 
Prices for all foods were about one-third higher than at 
the beginning of 1946. Largest annual gains were re- 
ported for fats and oils, meats, and beverages, while egg 
prices were 8.3 per cent below last year’s level. 


PERCENTAGE CHANGES IN RETAIL FOOD COSTS 


Percentage Change January, 1947, from 
Commodity Group January, 1946 December, 1946 
Chicago Peoria Springfield Chicago Peoria Springfield 

+32.5 +27.7 +32.6 —1.3 +0.5 +0.9 
Cereals and bakery goods....................- +37.5 +30.8 +43.2 +0.7 +1.0 +7.3 
+54.7 +43 .6 +54.9 +1.5 -1.7 +3.4 
ns deste +34.7 +39.4 +34.9 —8.2 —1.9 -44 
Fruits and vegetables. .........0.sscccenccees +8.3 +5.0 +4.7 +1.9 +8.3 -0.1 
+63.3 +52.7 +34.5 +4.8 +20.0 +4.0 
+40.3 +41.6 +51.7 +2.6 +3.1 +0.7 
+55.7 +63.5 +58.2 —3.3 -—5.0 —4.2 


Source: Bureau of Labor Statistics, Chicago Regional Office. 
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BUSINESS CONDITIONS IN ILLINOIS CITIES | 


ALTON ( Pop. Est. 71,860 ) 


(Alton, on the sissiasiont River, is in a highly industrialized area 
which produces glass bottles and specialties, steel and brass products, 
ammunition, shoes and leather products, tools and mining equipment, 
lead ingots, paperboard and boxboard, clothing, construction materials, 
flour and feed, and gasoline and petroleum products. Several large 
refineries are located in the area.) 

Pay-roll reductions in glass and glass products firms and 
decreased employment in the petroleum refining industry con- 
tributed to the declines of 1.2 per cent in number of workers 
and 1.3 per cent in wage payments in January in this area. 
Bank debits were down 11.0 per cent for the month and up 
16.5 per cent for the year, while building permit valuations 
jumped to 30 times their December figure. 


AURORA ( Pop. 47,170) 


(Aurora, an important city in the Fox River Valley, presents a diver- 
sified list of industries engaged in manufacturing railroad coaches, con- 
veying, pumping and road machinery, steel furniture, tools, hardware 
specialties, aluminum ingots, auto accessories, textile and dairy 
products.) 

Increased activity in the sheet iron and tin plate industry, 
coupled with declines in important machinery manufacturing 
firms, caused a slight gain in employment and a 1.1 per cent 
reduction in wage payments in January. Postal receipts 
dropped 19 per cent from December but were up 26 per cent 
from January of last year. Bank debits declined slightly in 
the month, but increased 33.9 per cent from January, 1946, 
while building permit valuations dropped 44 per cent from the 
December level. Department store sales were only about half 
the December volume, but up 27.4 per cent for the year. 


BELLEVILLE ( Pop. 28,405 ) 


(Belleville is an important industrial city producing stoves, drinking 
fountains, bricks, caskets, castings, chemicals, beer, shingle-cutting 
and mining machinery, enameled wire, flour, leather products, shoes, 
stencil machines, and men’s and women’s clothing. Coal mining is 
another industry.) 

_ Shoe manufacturing firms contributed to the January de- 
cline of 1.8 per cent in employment, while pay-roll gains of 
1.5 per cent were attributed to increased activity in the bev- 
erage manufacturing industry. Postal receipts dropped 41.1 
per cent in the month, and were 1.7 per cent below the level 
of a year ago. Valuations of building permits were 5.5 per 
cent higher than in December. 


BLOOMINGTON ( Pop. 32,868 ) 


(Bloomington, in the midst of a rich farming area, is an important 
producer of oil heaters, electric refrigerators, air conditioning and 
ventilating equipment, furnaces, stoves, boilers, washing machines 
and ironers, railroad equipment, dairy products, canned vegetables, 
and candy. Railroad shops.) 

Railroad car building and repair shops showed lower pay 
rolls and department and variety stores reported a seasonal 
decrease in employment, with net declines of 2.1 per cent 
in number of workers and 1.0 per cent in wage disbursements 
in January. Postal receipts, down 13.2 per cent for the month, 
were up a scant 0.7 per cent for the year, while bank debits 
dropped 0.2 per cent from December but advanced 15.3 per 
cent from January, 1946. Building permit valuations dropped 
back almost 50 per cent to their former level. 


CHAMPAIGN-URBANA ( Pop. 37,366) 


(Champaign-Urbana, home of the University of Illinois, is located in a 
rich agricultural region. Chief among the products of the area are 
academic and athletic equipment, butter, construction and road-build- 
ing machinery, concrete products, forgings and castings, gloves, soy- 
bean products, and trailers.) 

Labor force reductions in department and variety stores 
somewhat offset gains in foundries, forges, and other firms, 
with a net 4.0 per cent drop in employment and a 3.8 per cent 
advance in pay rolls. Postal receipts in Champaign and Ur- 
bana dropped 35 per cent and 15 per cent, respectively, for 
the month, and rose 15 per cent and 22 per cent for the year. 
Bank debits advanced 1.8 per cent from December and 38.6 
per cent from January, 1946, while building permits more than 


doubled. 
CHICAGO ( Pop. 3,396,808 ) 


(Chicago, the second largest city in the United States, is the terminus 
of 39 railroads, including 23 trunk lines, and it has 21 airports within 
a 20-mile radius. It is the livestock and grain market of the world and 
the largest mail order distributing center. Chicago leads the world in 
the production of meat products, telephone equipment, furniture, agri- 


‘ 


cultural im en ewelry, foundry products, railroad supplies 
and machinery, musical instruments, end” Tadio 


auto accessories.) 

Manufacturing industries reported small gains, but faile 
to counteract seasonal declines in wholesale and retail trag 
establishments and public utilities as employment and pay roff, 
dropped 1.8 per cent and 0.5 per cent, respectively, in January 
Postal receipts dropped 23.1 per cent from the December high 
but remained 11.0 per cent above the January, 1946, level 
while bank debits reported a 10 per cent decline for the month 
and a 10 per cent gain for the year. Building permit valy. 
tions advanced 5.4 per cent. The cost of food dropped 1.3 pe 
cent in January, bringing the consumers’ price index down 0} 
per cent, although food prices remained 32.5 per cent aboye 
the level in January, 1946, and consumers’ prices showed q 
19.4 per cent annual gain. 


DANVILLE ( Pop. 36,919 ) 


(Danville has a diversified list of industries, including coal mining 
clay products, textiles, coal-mining machinery, foundry and machin 
shop products, leather, hardware, lumber, furnaces, hemp products, 
and food processing.) 

Brick, tile and pottery, and non-ferrous metals firms con. 
tributed to the January gains of 1.3 per cent in employment 
and 6.9 per cent in pay rolls. Postal receipts, down 31.3 per 
cent from the December high, were up 4.4 per cent for the 
year. Bank debits also declined for the month, 5.1 per cent 
but advanced 30.6 per cent from the level a year ago. January 
building permit valuations were only 18 per cent as great as 
the December total. 


DECATUR (Pop. 63,750) 


(Decatur, the center of soybean production and processing, is the 
bean capital of the world. The city leads in the processing of corn and 
metals, and is the center of the cotton wash-dress industry. Other im 
portant industries include foundries. railroad shops, metal companies, 
machine shops, and manufacturers of pharmaceutical, plastic, wood, and 
paper products.) 

Increases in the heating and plumbing equipment, sheet 
iron and tin plate, and foundry and forge industries were 
offset by declines in railroad car building and repair shops, 
women’s and children’s clothing manufacturers, and depart- 
ment and variety stores, with net decreases of 1.0 per cent in 
employment and 2.0 per cent in pay rolls. Postal receipts 
dropped one-third in the month but were up 13.1 per cent in 
the year, while bank debits declined 4.9 per cent and gained 
30.4 per cent in the same periods. Building permit valuations 
were down 13.2 per cent. Department store sales, at half the 
December volume, were up 21.6 per cent for the year. 


EAST ST. LOUIS ( Pop. 75,609 ) 


(East St. Louis is a leader in the State in meat packing. Other im- 
portant industries are chemicals, aluminum, iron and steel foundries 
and machine shops, railroad equipment, zinc smelting, machine tools 
and valves, rubber reclaiming, oil refineries, and rock quarries. The 
general area of East St. Louis is one of the most highly industrialized 
regions of the State.) 

Blast furnaces and rolling mills, heating and plumbing 
manufacturers, and sheet iron and tin plate firms contributed 
to the declines of 0.6 per cent in employment and 2.0 per cent 
in pay rolls, despite increases for chemicals, explosives, and 
soap, and glass and glass products firms. Postal receipts 
dropped one-third in the month but gained 17.3 per cent for 
the year, while bank debits gained 5.1 per cent and 48.1 per 
cent in the two periods. Building permits dropped 91.6 per 
cent to their former level, while department store sales fell 
off 42.0 per cent in the month but more than doubled in the 


year. 
ELGIN ( Pop. Est. 44,000 ) 


(Elgin has important industries producing watches, dairy products, 
thread and yarn, automobile accessories, capping and filling machines, 
water softeners, street sweepers, woodwork, store equipment, ovens, 
cylinders, shoes, clothing, steel cabinets, and tools. Publishing is 
another important industry.) 

Smaller pay rolls in electrical machinery and_ apparatus 
and watches, clocks, and jewelry firms together with gene 
reductions in department and variety stores contributed to the 
declines of 2.7 per cent in employment and 4.1 per cent in pay 
rolls. Postal receipts dropped 43.4 per cent in the month but 
rose 1.7 per cent in the year, and bank debits declined 135 
per cent from December but were 36.6 per cent above Janu 
ary, 1946. Building permit valuations rose slightly, while de- 

rtment store sales dropped more than half in the mon 
ut were up 15.1 per cent from January, 1946. 
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FREEPORT (Pop. 25,065 ) 


Freeport is an important manufacturing center, surrounded by a rich 
f in and dairy farm region. Some important industries are insurance 
oa the manufacture of batteries, toys, hardware, farm machinery, oil 
burner’, windmills, medicines, food products, printing and electrical 
equipment.) 

Diverse trends in the dairy products manufacturing in- 
dustry and other establishments caused a 1.3 per cent decline 
in employment and a 1.1 per cent increase in pay rolls in 
January. Postal receipts dropped 35.2 per cent in the month, 
and were 1.9 per cent below the level of a year ago. Valua- 
tions of building permits, however, showed a 7.5 per cent 
gain over the figure for December. 


JOLIET ( Pop. 42,365 ) 


(Joliet is an important industrial city manufacturing wallpaper, wire, 
roofing, gas ranges, fire brick, horseshoes, packaging machines, 
bakery machinery, chemicals, calendars, cartons, tanks, beer, barrel: 
dairy products and work clothing. Railroad shops, oil refineries, 
mines, limestone quarries.) 

Only slight declines of 0.8 per cent in employment and 0.2 
per cent in pay rolls were reported for this area in January, 
with a reduced labor force in department and —— stores 
and smaller wage payments among blast furnaces and rolling 
mills. Postal receipts were only half as great as in December 
but 3 per cent above the figure for January, 1946, while bank 
debits dropped 7.1 per cent in the month but were up 21.6 per 
cent for the year. Building permit valuations were 18.7 per 
cent below the December level. Department store sales were 
down 55 per cent for the month, but showed a 3 per cent 
advance for the year. 


KANKAKEE (Pop. 22,241 ) 


(Kankakee, located in a rich, diversified farming area, is an im 
manufacturing center for agricultural implements, furniture, tex 
building materials, paints, foundry and machine shop products, an 
stone quarries.) 

Resumption of activity in an important establishment in the 
heating and plumbing equipment industry which had been 
forced to close during the recent coal strike caused the great 
gains of 55.4 per cent in employment and 45.2 per cent in pay 
rolls in January. Postal receipts dropped 28.8 per cent from 
the December high, but were up 9.2 per cent for the year. 
There were no building permits issued during the month, and 
department store sales fell off 19.1 per cent but were still up 
45.6 per cent for the year. 


MATTOON (Pop. est. 20,000 ) 


(Mattoon, a strategically located manufacturing city and the site of 
tailroad shops and truck terminals, is surrounded by a rich grain, live- 
stock, and poultry producing area. Among important articles manu- 
factured are kitchen furniture, restaurant and beauty parlor equipment, 
steel tubing, road grading machinery, fluorescent lamps, clothing, shoes, 
brooms, foundry products, and Diesel engines.) 

_ Chamber of Commerce reports indicated continued gains 
inemployment and pay rolls between December and January, 
as the number of workers advanced 7.2 per cent and wage 
payments rose 5.3 per cent. On an annual basis, employment 
was up more than one-third and pay rolls were more than 
doubled. Postal receipts dropped 34.9 per cent from the De- 
cember high but were 9.5 per cent greater than in January, 
1946. Bank debits advanced 5.8 per cent in the month, and 
were 39.9 per cent above the level of a year ago. 


PEORIA (Pop. 105,087 ) 


(Peoria is the largest producer of earth-moving equipment in the 
world. It has large distilleries, chemical plants, agricultural implement 
plants, and stockyards. It also manufactures cotton goods, pharma- 
ceuticals, malleable iron, and steel products such as wire, rods, fencing, 
Stoves and furnaces. Agricultural foods and soybeans are process 
Peoria is one of the highly diversified industrial cities of the State.) 

A sharp pay-roll reduction and a lesser decline in employ- 
ment in the important machinery industry, together with 
seasonal contractions in department and variety stores, ac- 
counted for the declines of 1.1 per cent in number of workers 
and 1.8 per cent in wage payments in this area in January. 
Postal receipts dropped approximately one-fourth from the 
December figure but were up 6.3 per cent for the year, while 
bank debits showed a slight increase for the month and ad- 
vanced 27.3 per cent from last January. Valuations of building 
permits were only one-third as great as the December esti- 
mates. Department store sales dropped 47.4 per cent in the 
month but were up 25.7 per cent for the year. The cost of 
lood continued to rise, with gains of 0.5 per cent from De- 
tember and 27.7 per cent from January, 1946. 


QUINCY (Pop. 40,469 ) 


uincy has im industri ci 


pumps, industrial trailers, poultry equipment, showc store fix- 
tures, shoes, plumbing and steam equipment, machine tools, and elec- 
tural are stored 


tronic and broadcastin uipment, 
and processed.) — 

Smaller pay rolls in machinery and machine tool and shoe 
manufacturing firms counteracted gains of paper boxes, bags, 
and tube producers, with practically no increase in employ- 
ment and a slight 0.1 per cent drop in pay rolls in January. 
Postal receipts declined 11.6 per cent in the month but were 
28.0 per cent above last January’s figure, while bank debits 
dropped 6.0 per cent from December but rose 27.5 per cent 
for the year. Building permit valuations were almost trebled 
in the month. Department stores reported a 52 per cent 
monthly decline, although sales were 19 per cent above last 
January’s volume. 


ROCKFORD ( Pop. est. 93,000: Metropolitan 
Area est. 110,000 ) 


(Rockford is the third largest city of the State. It is an important 
manufacturing center for agricultural machinery, machine tools, piston 
rings, gears, and automobile parts, aluminum castings, furniture, tex- 
tiles, hardware, wood and iron-working machinery, pianos, stoves, 
leather goods, air conditioning and heating equipment.) j 
Increased activity in manufacturing firms failed to counter- 
act seasonal declines of department and variety stores, with 
a slight decrease of 0.1 per cent in employment, while the 
2.6 per cent increase in wage payments was largely due to 
gains in the cutlery, edge tool, and hardware, machinery and 
machine tool, and foundry and forge industries. Postal re- 
ceipts dropped 10.9 per cent from December but were 11.8 per 
cent above the January, 1946 figure, while bank debits showed 


_a monthly decline of 7.2 per cent and an annual increase of 


19.4 per cent. Building permit valuations jumped to two and 
one half times the December figure, with a total of almost 
$190,000. Department store sales were less than 50 per cent of 
the December volume, but showed a 23.1 per cent advance for 
the year. Electric power sales were 6.7 per cent greater than 
at the end of 1946. 


ROCK ISLAND-MOLINE (Pop. 87,500 ) 


(The Rock Island-Moline area is the farm implement center of the 
world and produces large quantities of war materiel. Other important 
industries are machine tools, iron and brass foundries, heating and 
ventilating equipment, structural materials, automobile parts and ac- 
cessories, elevators, furniture, insurance, lumber mills, sash and door 
factories, glass and paper products, farm lightin — rubber foot- 
wear, oils and paints, textiles, and electric household supplies.) 

There was almost no change in the employment and pay- 
roll situation in Rock Island during January, while small 
changes in the agricultural implement industry were reflected 
in the slight decline of 0.5 per cent in number of workers in 
Moline. Postal receipts dropped 45.0 per cent for the month 
and 2.2 per cent for the year in Rock Island, while in Moline 
they remained only 0.2 per cent below December and 50.2 
per cent greater than a year before. Bank debits dropped 2.9 
per cent in Rock Island and rose 7.9 per cent in Moline for 
the month, and advanced more than 37 per cent in each for 
the year. Building permit valuations declined more than 50 
per cent in both cities between December and January, while 
department store sales in Moline aoe 56.2 per cent in the 
month but were up 5.5 per cent for the year. ; 


SPRINGFIELD (Pop. 75,503) 


(Springfield has a number of Federal offices as well as the offices of 
the State Government. It is the home of a number of insurance com- 
panies and regional government offices. Industrially, Springfield has 
a diversified list of concerns manufacturing road and earth-moving 
machinery, agricultural implements, machine tools, and boilers. It is 
also a center of coal mining and the processing of grain and soybeans.) 

Coal mines reported larger wage payments, but these were 
insufficient to offset substantial declines in the important elec- 
trical machinery and apparatus and agricultural implement 
industries, with net reductions of 1.3 per cent in employment 
and 11.6 per cent in pay rolls during January. Postal receipts 
dropped 14.7 per cent trom the December high but remained 
9.6 per cent above the level of a year ago, while bank debits 
declined only 1.0 per cent for the month and were 29.2 per 
cent higher than in January, 1946. The valuation of building 
permits increased 16.1 per cent from December. Department 
store sales dropped 48.7 per cent in the month but were up 
8.3 per cent for the year. The cost of food continued to rise, 
with gains of 0.9 per cent for the month and 32.6 per cent 
for the year. 
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INDEXES OF ILLINOIS BUSINESS 
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